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BANK FINANCIAL MANAGEMENT (CAIIB PAPER-2) 

Balance Sheet Management (Module-D) 

Syllabus  

Prudential norms - Capital Adequacy. Implementation of ‘Basel Norms guidelines: RBI 

guidelines. Banks Balance Sheet - Components of assets/ Liabilities/ ALM Implementation - 

RBI Guidelines - Gap Analysis - Mechanics, Assumptions, and Limitations - Illustrations of 

Actual Gap Reports - The Relationship Between Gap and Income Statement - Funding 

Liquidity - Trading/ Managing Liquidity - Contingency Funding - Business Strategies : Profit 

and profitability analysis, Asset Classification - provisioning - effect of NPA on profitability, 

Shareholder value maximization & EVA- profit planning-measures to improve profitability. 

Disclosure guidelines                                          

                            Click Here 

 

 

Prudential norms 

Prudential Norms 

A loan asset of a bank is considered as a Standard Asset as long as the borrower is paying 

the interest, instalments and other charges as and when debited to his account. A period of 
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30 days is generally allowed to the borrower to make such payments to the bank. In case 

the borrower fails to pay or service the account within 30 days from the data of charging, 

the borrowal account is termed as Irregular/Out of Order. 

An account remaining irregular continuously for 90 days is classified as Sub-standard/Non-

Performing Asset (NPA). Thus, in line with the international practices on prudential norms 

for banks, an asset is defined as non-performing when it ceases to generate income for the 

bank. Availability of security is never a criterion for deciding whether a loan asset is 
performing or non-performing. 

The Reserve Bank of India (RBI)  issued new guidelines for dealing with non-

performing assts (NPA) 

The Reserve Bank of India (RBI)  issued new guidelines for dealing with non-performing 

assts (NPA) after the Supreme Court quashed its February 12, 2018, circular, which had 

mandated the lenders to start resolution even in case of one-day default, leading to huge 

protests from various quarters, particularly defaulters from the power sector. 

The New NPA resolution norms replace all the previous schemes, the central bank said. 

Under the new norms, defaults are to be recognized within 30 days, says RBI. This means 

there will bo no starting of resolution process under insolvency within a day of default. 

Lenders shall recognise incipient stress in loan accounts, immediately on default, by 

classifying such assets as special mention accounts (SMA) as per categories where SMA-0 

categories will be treated as default case fit for insolvency resolution if they fail to pay the 

principal or interest due on them within 0-30 days. The SMA-1 defaulters will be taken for 

Insolvency and Bankruptcy Code (IBC) if they dont pay between 31-60 days. The SMA-3 

firms will be treated for National Company Law Tribunal (NCLT) in case of no payment of 
dues within 61-90 days. 

In its prudential framework for resolution of stressed assets, RBI said, "Lenders shall 

recognise incipient stress in loan accounts, immediately on default, by classifying such 
assets as special mention accounts (SMA)." 

On implementation of the resolution plan, the RBI said: "All lenders must put in place 

Board-approved policies for resolution of stressed assets, including timelines for 

resolution. Since default with any lender is a lagging indicator of financial stress faced by 

the borrower, it is expected that the lenders initiate the process of implementing a 

resolution plan (RP) even before a default". 

In any case, the RBI noted, once a borrower is reported to be in default by any of the 

lenders, lenders shall undertake a prima facie review of the borrower account within thirty 

days from such default ('Review Period'). During this period, lenders may decide on the 
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resolution strategy, including the nature of the RP, the approach for implementation of the 

RP, among others. The lenders may also choose to initiate legal proceedings for insolvency 

or recovery, said RBI. 

RPs involving restructuring/change in ownership of accounts where the aggregate 

exposure of lenders is Rs 100 crore and above, will require independent credit evaluation 

(ICE) of the residual debt by credit rating agencies (CRAs) specifically authorised by the 

Reserve Bank for this purpose. 

While accounts with aggregate exposure of Rs 500 crore and above shall require two such 

ICEs, others shall require one ICE. Only such RPs which receive a credit opinion of CRAs or 

better for the residual debt from one or two CRAs, as the case may be, shall be considered 
for implementation, RBI said. 

In cases where RP is to be implemented, all lenders shall enter into an inter-creditor 

agreement (ICA), during the above-said Review Period, to provide for ground rules for 

finalisation and implementation of the RP in respect of borrowers with credit facilities from 
more than one lender. 

The ICA shall provide that any decision agreed to by lenders representing 75 per cent by 

value of total outstanding credit facilities (fund based as well non-fund based) and 60 per 
cent of lenders by number shall be binding upon all the lenders. 

Additionally, the ICA may provide for rights and duties of majority lenders, duties and 

protection of rights of dissenting lenders, treatment of lenders with priority in cash 

flows/differential security interest, In particular, the RPs shall provide for payment not less 
than the liquidation value due to the dissenting lenders, said the new framework. 

In respect of accounts with aggregate exposure above a threshold with the lenders on or 

after the 'reference date', RP shall be implemented within 180 days from the end of Review 
Period. 

The dealyed implementation of resolution plan will attract penalty where addtional 

provisioning have to be made. 

"Additional provisions to be made as a percentage of total outstanding, if RP not 

implemented within the timeline where 20% extra provisioning will have to be made if the 
180 days from the end of Review Period is not adhered to. 

In case of change in ownership of the borrowing entities, credit facilities of the concerned 

borrowing entities may be continued/upgraded as 'standard' after the change in ownership 

is implemented, either under the IBC or under RBI framework. If the change in ownership 

is implemented under RBI framework, then the classification as 'standard' shall be subject 
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to the conditions that lenders shall conduct necessary due diligence in this regard and 

clearly establish that the acquirer is not a person disqualified in terms of Section 29A of the 

IBC. 

The RBI will do Supervisory Review by which any action by lenders with an intent to 

conceal the actual status of accounts or evergreen the stressed accounts, will be subjected 

to stringent supervisory/enforcement actions as deemed appropriate by the Reserve Bank, 

including, but not limited to, higher provisioning on such accounts and monetary penalties. 

Capital Adequacy 

Regulators endeavour to ensure that financial institutions, banks and investment firms 

have enough capital to ensure their businesses remain stable. This measure not only 

protects depositors within the industry but also the larger economy as failures of 

institutions, such as banks, can have wider-scale repercussions. 

Capital Adequacy aka Regulatory Capital Requirement 

 

‘Capital Adequacy’ is therefore the statutory minimum capital reserve that a financial 

institution or investment firm must have available and regulatory capital adequacy 

provisions thus require relevant firms to maintain these minimum levels of capital, 

calculated as a percentage of its risk weighted assets. Often Capital Adequacy is referred to 
as the required Regulatory Capital of a firm. 

What does ‘capital’ mean in this circumstance? 

Here, ‘capital’ refers to what is a bolster of cash, reserves, equity and subordinated 

liabilities available to a firm so that it is able to absorb losses during periods of financial 

strain, and is often referred to as ‘own funds’. 

This bolster may consist of layers (or ‘tiers’) of capital, with each layer displaying varying 
degrees of permanence, subordination and flexibility of distributions. 

'Capital Adequacy Ratio' 

Capital Adequacy Ratio (CAR) is the ratio of a bank’s capital in relation to its risk weighted 

assets and current liabilities. It is decided by central banks and bank regulators to prevent 

commercial banks from taking excess leverage and becoming insolvent in the process. 

It is measured as 

Capital Adequacy Ratio = (Tier I + Tier II + Tier III (Capital funds)) /Risk weighted assets 
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The risk weighted assets take into account credit risk, market risk and operational risk. 

The Basel III norms stipulated a capital to risk weighted assets of 8%. However, as per RBI 

norms, Indian scheduled commercial banks are required to maintain a CAR of 9% while 
Indian public sector banks are emphasized to maintain a CAR of 12%. 

Banks Balance Sheet 

A balance sheet (aka statement of condition, statement of financial position) is a financial 

report that shows the value of a company's assets, liabilities, and owner's equity on a 

specific date, usually at the end of an accounting period, such as a quarter or a year. An 

asset is anything that can be sold for value. A liability is an obligation that must eventually 

be paid, and, hence, it is a claim on assets. The owner's equity in a bank is often referred to 

as bank capital, which is what is left when all assets have been sold and all liabilities have 

been paid. The relationship of the assets, liabilities, and owner's equity of a bank is shown 
by the following equation: 

Bank Assets = Bank Liabilities + Bank Capital 

A bank uses liabilities to buy assets, which earns its income. By using liabilities, such as 

deposits or borrowings, to finance assets, such as loans to individuals or businesses, or to 

buy interest earning securities, the owners of the bank can leverage their bank capital to 

earn much more than would otherwise be possible using only the bank's capital. 

Assets and liabilities are further distinguished as being either current or long-term. Current 

assets are assets expected to be sold or otherwise converted to cash within 1 year; 

otherwise, the assets are long-term (aka noncurrent assets). Current liabilities are expected 

to be paid within 1 year; otherwise, the liabilities are long-term (aka noncurrent liabilities). 

Working capital is the excess of current assets over current liabilities, a measure of its 

liquidity, meaning its ability to meet short-term liabilities: 

Working Capital = Current Assets – Current Liabilities 

Generally, working capital should be sufficient to meet current liabilities. However, it 

should not be excessive, since capital in the form of long-term assets usually has a higher 

return. The excess of the bank's long-term assets over its long-term liabilities is an 

indication of its solvency, its ability to continue as a going concern. 
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Difference between Bank Balance Sheet and Company’s Balance sheet 

The primary difference between Bank Balance Sheet vs Company’s 

Balance sheet is that Bank’s balance sheet is applicable only on the banks 

which are prepared to reflect the tradeoff between the profit of the bank 
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and its risk, whereas, company balance sheet is applicable on all types of 

companies which are prepared to reflect the financial status of the 

business at the particular point of time. 

 

Assets and Liabilities 

Components of the Balance Sheet 

The three major components of the balance-sheet that indicate what the company owns 

and owes are Assets, Liabilities and Owner’s Equity. 

Difference between assets and liabilities is assets gives you future financial benefit, and on 

the other hand, liabilities will give you a future obligation. The proportion of assets to 

liabilities should always be higher. The difference between assets and liabilities is your 

equity in the company. We classify these assets and liabilities into different parts. This 

classification of assets and liabilities helps in arranging assets and liabilities in a proper 

manner in the balance sheet. 

Classification of Assets and Liabilities: 

Classification Of Assets: 

1. Fixed Assets 

2. Current Assets 

3. Liquid Assets 

4. Wasting Assets 

5. Intangible Assets 

6. Fictitious Assets 

1.Fixed Assets: 

Fixed Assets are those assets which are not to be sold by the firm and to be used for a long 
period of time, such types of assets are also known as Long-term Assets. 

https://www.facebook.com/BankPoClerk/?ref=aymt_homepage_panel
https://www.facebook.com/groups/2148759855448538/?source_id=117234085093214
https://t.me/joinchat/J8jQkg8azrnOjC1LiWFvJg
file:///F:/Ambitious%20Baba/One%20liner/January%202019/t.me/ambitiousbaba


 

Facebook Page                     Facebook Group                    Telegram Group                    Telegram Channel 

  

AMBITIOUSBABA.COM | MAIL US AT 

CONTACT@AMBITIOUSBABA.COM 
9 

 

 

For example, land and building, plant and machinery, vehicles, equipment, patents, 
trademarks etc, are examples of Fixed Assets. 

2. Current assets: 

Currents assets are those assets which can be converted into cash easily from the market. 
Generally within a year. For example cash in hand, cash at bank, trade receivables, inventory, 
etc. 

3. Liquid Assets: 

Liquid Assets are those which are already in the form of cash or can easily be convertible into 
cash and has a negligible effect on the price available in the market. 

For example marketable securities, government bonds, certificates of deposits etc. 

4. Wasting Assets: 

Wasting Assets are the assets that have a useful life and as we use it depreciates with the time 
and after some time or years, it becomes useless. 

For example Natural resources such as gas, timber, coal. The value of these assets goes down 
as we take out the contents. And when we take out these completely, it will become useless. 

5. Intangible assets: 

Intangible Assets are the assets which cannot be seen or touched. These are not necessarily 
useless. 

For example goodwill, patents, copyrights, etc. 

6. Fictitious Assets:  
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The assets which are valueless but are shown in the financial statements or the expenses 
which are treated as assets are known as Fictitious Assets. 

For example, preliminary expenses which incur at the time of establishment of the company. 

 

 

Classification of Liabilities: 

We can classify the liabilities into three parts. These are: 

1. Long-term liabilities 

2. Fixed Liabilities 

3. Current Liabilities 

4. Contingent Liabilities 

1.Long-term liabilities: 

Long-term liabilities are those which exists for one or more than one year. For example a long-
term loan from the bank. 

2. Fixed Liabilities: 
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Liabilities which are paid at the time of termination of the business are known as Fixed 
Liabilities. 

For example proprietor’s capital. 

3. Current liabilities: 

Current liabilities or short-term liabilities are those which are to be settled within a year. 

For example trade payables, creditors, outstanding expenses, etc. 

4. Contingent Liabilities: 

Liabilities which are not actual liabilities but these can become the actual liability and it 
depends on the happening of certain events. 

Reserve: Reserve include reserves such as statutory reserve, capital reserve, share 

premium reserves etc. 

Statutory Reserve: it is created as per provisions of Section 17 of Banking Regulation Act 

at 20% (by transfer form profits) of the profits before dividend. 

Capital reserve: These are the reserves which are created by the amount other than free 

for distribution through the profit and loss account. Surplus on revaluation is taken as 

capital reserves. 

Share premium: Premium on issue of share capital is included under this head.  

Revenue and other reserves: it include any reserve other than capital reserve_ It includes 

those which are not classified elsewhere separately. 

Balance of profit: It include the balance of profit after appropriations_ If there is loss, it is 

shown as deduction from the balance. 

Demand deposits: These include deposits from banks and from others. These also include 

credit balance in overdraft or cash credit accounts, deposits payable at call, overdue 

deposits, inoperative accounts, matured time deposits or cash certificates or certificate of 
deposits etc. 
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Term deposits: Term deposits include fixed deposits, cumulative and recurring deposits, 

cash certificates, certificate of deposits, annuity deposits, deposits mobilized under various 

schemes, ordinary staff deposits, foreign currency nonresident deposit account etc. 

 

Gap Analysis 

Gap Analysis can be understood as a strategic tool used for analyzing the gap between the 

target and anticipated results, by assessing the extent of the task and the ways, in which 

gap might be bridged. It involves making a comparison of the present performance level of 

the entity or business unit with that of standard established previously. 

 

Gap Analysis is a process of diagnosing the gap between optimized distribution and 
integration of resources and the current level of allocation. In this, the firm’s strengths, 
weakness, opportunities, and threats are analyzed, and possible moves are examined. 
Alternative strategies are selected on the basis of: 

▪ Width of the gap 

▪ Importance 

▪ Chances of reduction 

If the gap is narrow, stability strategy is the best alternative. However, when the gap is 
wide, and the reason is environment opportunities, expansion strategy is appropriate, and 
if it is due to the past and proposed bad performance, retrenchment strategies are the 
perfect option. 

Types  of  Gap 

https://www.facebook.com/BankPoClerk/?ref=aymt_homepage_panel
https://www.facebook.com/groups/2148759855448538/?source_id=117234085093214
https://t.me/joinchat/J8jQkg8azrnOjC1LiWFvJg
file:///F:/Ambitious%20Baba/One%20liner/January%202019/t.me/ambitiousbaba


 

Facebook Page                     Facebook Group                    Telegram Group                    Telegram Channel 

  

AMBITIOUSBABA.COM | MAIL US AT 

CONTACT@AMBITIOUSBABA.COM 
13 

 

 

The term ‘strategy gap’ implies the variance between actual performance and the desired 
one, as mentioned in the company’s mission, objectives, and strategy for reaching them. It 
is a threat to the firm’s future performance, growth, and survival, which is likely to 
influence the efficiency and effectiveness of the company. There are four types of Gap: 

 

Performance Gap: The difference between expected performance and the actual 
performance. 

Product/Market Gap: The gap between budgeted sales and actual sales is termed as 
product/market gap. 

Profit Gap: The variance between a targeted and actual profit of the company. 

Manpower Gap: When there is a lag between required number and quality of workforce 
and actual strength in the organization, it is known as manpower gap. 

Alternative Courses of Action 
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In case, gaps are discovered the company’s management has three alternatives: 

 

 

Redefine the objectives: If there is any difference between objectives and forecast, first 
and foremost the company’s top executives need to check whether the objectives are 
realistic and achievable or not. If the objectives are intentionally set at a high level, the 
company should redefine them. 

Do nothing: This is the least employed action, but it can be considered. 

Change the strategy: Lastly, to bridge the gap between the company’s objectives and 
forecast, the entity can go for changing strategy, if the other two alternatives are 
considered and rejected. 

Before making any change in the strategy, one must consider that the gap exists between 
the present and proposed state of affairs. It is too wide to be noticed, and the organization 
is encouraged to reduce it. The company’s management is of the opinion that something 
can be done to reduce it. 

Stages in Gap Analysis 

Ascertain the present strategy: On what assumptions the existing strategy is based? 

Predict the future environment: Is there any discrepancy in the assumption? 

Determine the importance of gap between current and future environment: Are 
changes in objectives or strategy required? 
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Whether it is anticipated sales, profit, capacity or overall performance, they are always 
based on the past, and present figures and some amount of guess are also involved in it. So, 
the occurrence of the gap is quite natural, but if the gap is large, then it is a point to ponder 
because it might have an adverse affect on the company’s future. 

Basel Norms guidelines 

Basal accords are introduced by Basel Committee of Banking Supervision (BCBS), a 

committee of banking supervisory authorities that was incorporated by the central bank 

governors of the Group of Ten (G-10) countries in 1975. The main objective of this 

committee is to provide guidelines for banking regulations.  BCBS has issued 3 accords 

named Basel 1, Basel 2 and Basel 3 so far with the intention of enhancing banking 

credibility by strengthening the banking supervision worldwide.  The key difference 

between Basel 1 2 and 3 is that Basel 1 is established to specify a minimum ratio of capital 

to risk-weighted assets for the banks whereas Basel 2 is established to introduce 

supervisory responsibilities and to further strengthen the minimum capital requirement 

and Basel 3 to promote the need for liquidity buffers (an additional layer of equity). 

What is Basel 1? 

Basel 1 was released in July 1988 to provide a framework to address risk management 

from a bank’s capital adequacy perspective. The principle concern here was the capital 

adequacy of banks. One of the main reasons for the same was the Latin American debt 

crisis during the early 1980s, where the committee realized that capital ratios of 

international banks are diminishing over time. A minimum ratio of capital to risk-weighted 

assets of 8% was stated to be implemented effective from 1992. 

Basel 1 also specified the general provisions that can be included in the calculation of the 

minimum required capital. 

E.g. The accord specified guidelines on how to recognize the effects of multilateral netting 

(an agreement between two or more banks to settle a number of transactions together as it 

is cost effective and time-saving as opposed to settling them individually) in April 1995. 

What is Basel 2? 

The main objective of Basel 2 was to replace the minimum capital requirement with a need 
to conduct a supervisory review of the bank’s capital adequacy. Basel 2 consist of 3 pillars. 
They are, 
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• Minimum capital requirements, which sought to develop and expand the 
standardised rules set out in the Basel 1 

• Supervisory review of an institution’s capital adequacy and internal assessment 
process 

• Effective use of disclosure as a lever to strengthen market discipline and encourage 
sound banking practices 

The new framework was designed with the intention of improving the way regulatory 
capital requirements reflect underlying risks and to better address the financial innovation 
that had occurred in recent years. The changes aimed at rewarding and encouraging 
continued improvements in risk measurement and control. 

What is Basel 3? 

The need for an update to Basel 2 was felt especially with the financial collapse of Lehman 
Brothers – a global financial services company which was declared bankrupt in September 
2008. Pitfalls in corporate governance and risk management have led to the development 
of this accord which will be effective from 2019 onwards. The banking sector entered the 
financial crisis with too much leverage and inadequate liquidity buffers. Thus, the main 
objective of Basel 3 is to specify an additional layer of common equity (a capital 
conservation buffer) for banks. When breached, restricts payouts to help meet the 
minimum common equity requirement. Additionally, the following guidelines are also 
included in Basel 3. 

• A countercyclical capital buffer, which places restrictions on participation by banks 
in system-wide credit booms with the aim of reducing their losses in credit busts 

• A leverage ratio – a minimum amount of loss-absorbing capital relative to all of a 
bank’s assets and off-balance sheet exposures regardless of risk weighting 

• Liquidity requirements – a minimum liquidity ratio, the Liquidity Coverage Ratio 
(LCR), intended to provide enough cash to cover funding needs over a 30-day period 
of stress; a longer-term ratio, the Net Stable Funding Ratio (NSFR), intended to 
address maturity mismatches over the entire balance sheet 

• Additional proposals for systemically important banks, including requirements for 
supplementary capital, augmented contingent capital and strengthened 
arrangements for cross-border supervision and resolution 

What is the difference between Basel 1 2 and 3? 

Basel 1 vs 2 vs 3 

Basel Basel 1 was formed with the main objective of enumerating a minimum capital requirement 

https://www.facebook.com/BankPoClerk/?ref=aymt_homepage_panel
https://www.facebook.com/groups/2148759855448538/?source_id=117234085093214
https://t.me/joinchat/J8jQkg8azrnOjC1LiWFvJg
file:///F:/Ambitious%20Baba/One%20liner/January%202019/t.me/ambitiousbaba
https://www.differencebetween.com/difference-between-gearing-and-vs-leverage/
https://www.differencebetween.com/difference-between-gearing-and-vs-leverage/
https://www.differencebetween.com/difference-between-profitability-and-vs-liquidity/
https://www.differencebetween.com/difference-between-profitability-and-vs-liquidity/


 

Facebook Page                     Facebook Group                    Telegram Group                    Telegram Channel 

  

AMBITIOUSBABA.COM | MAIL US AT 

CONTACT@AMBITIOUSBABA.COM 
17 

 

 

1 for banks. 

Basel 

2 

Basel 2 was established to introduce supervisory responsibilities and to further strengthen 

the minimum capital requirement. 

Basel 

3 
Focus of Basel 3 was to specify an additional buffer of equity to be maintained by banks. 

Risk Focus 

Basel 

1 
Basel 1 has the minimal risk focus out of the 3 accords. 

Basel 

2 
Basel 2 introduced a 3 pillar approach to risk management. 

Basel 

3 

Assessment of liquidity risk in addition to the risks set out in Basel 2 was introduced by 

Basel 3. 

 Risks Considered 

Basel 

1 
Only credit risk is considered in Basel 1. 

Basel 

2 

Basel 2 includes a wide range of risks including operational, strategic and reputational 

risks. 

Basel 

3 
Basel 3 includes liquidity risks in addition to the risks introduced by Basel 2. 

Predictability of Future Risks 

Basel 

1 

Basel 1 is backward-looking as it only considered the assets in the current portfolio of 

banks. 

Basel 

2 

Basel 2 is forward-looking compared to Basel 1 since the capital calculation is risk-

sensitive. 

Basel 

3 

Basel 3 is forward looking as macroeconomic environmental factors are considered in 

addition to the individual bank criteria. 
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Funding liquidity 

Funding liquidity is the availability of credit to finance the purchase of financial assets. 

The International Monetary Fund (IMF) defines funding liquidity as "the ability of a 
solvent institution to make agreed-upon payments in a timely fashion. 

Sources of funding 

Liquidity is the key source of revenue for banks, and can be provided by either depositors 

or markets. Examples of fund sources include selling of assets and securities, syndicated 

loans, secondary market mortgages, capital markets, inter-bank market, and capital by 

borrowing from a central bank. 

The degree of correlation between funding liquidity and market liquidity acts as an 

important parameter for evaluating the development of a financial market and reflects the 

activity of the market. Funding liquidity is related to the degree of freedom and economic 

efficiency in relation to the borrowing of financial assets, whereas market liquidity is 
related to selling of financial assets. 

Funding Liquidity Risk? 

Funding liquidity risk refers to the risk that a company will not be able to meet its short-

term financial obligations when due. In other words, funding liquidity risk is the risk that a 

company will not be able to settle its bills. 

 Understanding Liquidity 

Liquidity is defined as the ability to meet immediate and short-term obligations (within a 

year). As such, funding liquidity risk is the risk that a company is unable to meet its 
immediate and short-term obligations in a timely manner. 

Funding liquidity risk is a major concern for cyclical companies where operating cash flows 

and debt obligation due dates might not match up perfectly. For example, a company may 

experience a season of strong performance followed by a season of weak performance. 

During the period of slowdown, the company may be exposed to funding liquidity risk if the 

obligations due during that time are greater than the operating cash flows generated. It can 

be illustrated below: 
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In Q3 2020 and Q4 2020, the company may not be able to generate enough cash flows 
(assuming that they do not keep a cash reserve) to satisfy its debt obligations. 

As such, when a company incurs a funding liquidity risk, they face the potential of having to 

liquidate capital assets (or other operating assets) at a price lower than the market price to 

satisfy its debt obligations. Selling operating assets would result in severe repercussions on 
the future revenue generation capabilities of the company. 

Factors that Increase Funding Liquidity Risk 

Funding liquidity risk can be heightened through the following factors: 

• Seasonal fluctuations in revenue generation 
• Business disruptions 
• Unplanned capital expenditures 
• Increased operational costs 
• Poor working capital management 
• Poor matching of asset duration to debt duration 
• Limited financing facilities 
• Poor cash flow management 

Measuring Funding Liquidity Risk 

Liquidity ratios, such as the current ratio and quick ratio, can be used as an indicator of a company’s 
funding liquidity risk. The current ratio, the most common ratio used to measure such a risk, is 
shown below: 
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Where: 

• Current Assets are assets that are expected to be converted into cash within a year. 
• Current Liabilities are liabilities that are expected to be due within a year. 

Additional ratios such as the interest coverage ratio, debt to gross cash flows, quick ratio, etc. 
should be used to provide a better picture of a company’s funding liquidity risk. 

Mitigants to Funding Liquidity Risk 

To mitigate funding liquidity risk, a company should assess its liquidity position. For 
example, a company could assess the: 

1. Extent of dependence on financing 

 

Companies that rely heavily on financing are subject to higher funding liquidity risk. 

Therefore, it would be important to assess financing facilities and try to minimize 

unnecessary financing. 

2. Seasonality of sales 

Companies that are cyclical may face poor cash flows in certain periods. Therefore, it would 

be important to assess cyclical periods of poor cash flows and identify ways to decrease 
operational costs during those periods. 

3. Availability of funds 

A line of credit is a classic mitigant to funding liquidity risk. A line of credit is a 

predetermined amount of credit that is extended to a borrower. The borrower would only 

be charged interest on the amount taken from the line of credit. High availability of funds 
would help the company to meet debt obligations. 

Example 

A company’s balance sheet is as follows: 
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Bank Management - Liquidity 

Liquidity in banking refers to the ability of a bank to meet its financial obligations as they 
come due. It can come from direct cash holdings in currency or on account at the Federal 
Reserve or other central bank. More frequently, it comes from acquiring securities that 
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can be sold quickly with minimal loss. This basically states highly creditworthy securities, 
comprising of government bills, which have short term maturities. 

If their maturity is short enough the bank may simply wait for them to return the principle 
at maturity. For short term, very safe securities favor to trade in liquid markets, stating 
that large volumes can be sold without moving prices too much and with low transaction 
costs. 

Nevertheless, a bank’s liquidity condition, particularly in a crisis, will be affected by much 
more than just this reserve of cash and highly liquid securities. The maturity of its less 
liquid assets will also matter. As some of them may mature before the cash crunch passes, 
thereby providing an additional source of funds. 

Need for Liquidity 

We are concerned about bank liquidity levels as banks are important to the financial 
system. They are inherently sensitive if they do not have enough safety margins. We have 
witnessed in the past the extreme form of damage that an economy can undergo when 
credit dries up in a crisis. Capital is arguably the most essential safety buffer. This is 
because it supports the resources to reclaim from substantial losses of any nature. 

The closest cause of a bank’s demise is mostly a liquidity issue that makes it impossible to 
survive a classic “bank run” or, nowadays, a modern equivalent, like an inability to 
approach the debt markets for new funding. It is completely possible for the economic 
value of a bank’s assets to be more than enough to wrap up all of its demands and yet for 
that bank to go bust as its assets are illiquid and its liabilities have short-term maturities. 

Banks have always been reclining to runs as one of their principle social intentions are to 
perform maturity transformation, also known as time intermediation. In simple words, 
they yield demand deposits and other short term funds and lend them back out at longer 
maturities. 

Maturity conversion is useful as households and enterprises often have a strong choice for 
a substantial degree of liquidity, yet much of the useful activity in the economy needs 
confirmed funding for multiple years. Banks square this cycle by depending on the fact 
that households and enterprises seldom take advantage of the liquidity they have 
acquired. 

Deposits are considered sticky. Theoretically, it is possible to withdraw all demand 
deposits in a single day, yet their average balances show remarkable stability in normal 
times. Thus, banks can accommodate the funds for longer durations with a fair degree of 
assurance that the deposits will be readily available or that equivalent deposits can be 
acquired from others as per requirement, with a raise in deposit rates. 
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How Can a Bank Achieve Liquidity 

Large banking groups engage themselves in substantial capital markets businesses and 
they have considerable added complexity in their liquidity requirements. This is done to 
support repo businesses, derivatives transactions, prime brokerage, and other activities. 

Banks can achieve liquidity in multiple ways. Each of these methods ordinarily has a cost, 
comprising of − 

• Shorten asset maturities 

• Improve the average liquidity of assets 

• Lengthen 

• Liability maturities 

• Issue more equity 

• Reduce contingent commitments 

• Obtain liquidity protection 

Shorten asset maturities 

This can assist in two fundamental ways. The first way states that, if the maturity of some 
assets is shortened to an extent that they mature during the duration of a cash crunch, 
then there is a direct benefit. The second way states that, shorter maturity assets are 
basically more liquid. 

Improve the average liquidity of assets 

Assets that will mature over the time horizon of an actual or possible cash crunch can still 
be crucial providers of liquidity, if they can be sold in a timely manner without any 
redundant loss. Banks can raise asset liquidity in many ways. 

Typically, securities are more liquid than loans and other assets, even though some large 
loans are now framed to be comparatively easy to sell on the wholesale markets. Thus, it is 
an element of degree and not an absolute statement. Mostly shorter maturity assets are 
more liquid than longer ones. Securities issued in large volume and by large enterprises 
have greater liquidity, because they do more creditworthy securities. 

Lengthen liability maturities 

The longer duration of a liability, the less it is expected that it will mature while a bank is 
still in a cash crunch. 

Issue more equity 
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Common stocks are barely equivalent to an agreement with a perpetual maturity, with the 
combined benefit that no interest or similar periodic payments have to be made. 

Reduce contingent commitments 

Cutting back the amount of lines of credit and other contingent commitments to pay out 
cash in the future. It limits the potential outflow thus reconstructing the balance of 
sources and uses of cash. 

Obtain liquidity protection 

A bank can scale another bank or an insurer, or in some cases a central bank, to guarantee 
the connection of cash in the future, if required. For example, a bank may pay for a line of 
credit from another bank. In some countries, banks have assets prepositioned with their 
central bank that can further be passed down as collateral to hire cash in a crisis. 

All the above mentioned techniques used to achieve liquidity have a net cost in normal 
times. Basically, financial markets have an upward sloping yield curve, stating that interest 
rates are higher for long-term securities than they are for short-term ones. 

This is so mostly the case that such a curve is referred as normal yield curve and the 
exceptional periods are known as inverse yield curves. When the yield curve has a top 
oriented slope, contracting asset maturities decreases investment income while extending 
liability maturities raises interest expense. In the same way, more liquid instruments have 
lower yields, else equal, minimizing investment income. 

 

Contingency Fund 

'Contingency Fund' 

Definition: Contingency Fund is created as an imprest account to meet some urgent or 
unforeseen expenditure of the government. 

Description: This fund was constituted by the government under Article 267 of the 

Constitution of India. This fund is at the disposal of the President. 

Any expenditure incurred from this fund requires a subsequent approval from the 

Parliament and the amount withdrawn is returned to the fund from the Consolidated Fund. 

Business Strategies : Profit and profitability analysis 

Although the two terms are used interchangeably, profit and profitability are not the same. 

Both are accounting metrics in analyzing the financial success of a company, but there are 
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distinct differences between the two. To adequately determine whether a company is 

financially sound or poised for growth, investors must first understand what differentiates 

a company’s profit from its profitability. 

Definition of Profit 

Profit is an absolute number determined by the amount of income or revenue above and 

beyond the costs or expenses a company incurs. It is calculated as total revenue minus total 

expenses and appears on a company's income statement. No matter the size or scope of the 

business or the industry in which it operates, a company's objective is always to make a 
profit. 

Definition of Profitability 

Profitability is closely related to profit – but with one key difference. While profit is an 

absolute amount, profitability is a relative one. It is the metric used to determine the scope 

of a company's profit in relation to the size of the business. Profitability is a measurement 

of efficiency – and ultimately its success or failure. A further definition of profitability is a 

business's ability to produce a return on an investment based on its resources in 

comparison with an alternative investment. Although a company can realize a profit, this 

does not necessarily mean that the company is profitable. 

 

Asset classification 

Asset classification is a system for assigning assets into groups, based on a number of 

common characteristics. Various accounting rules are then applied to each asset group 

within the asset classification system, to properly account for each group. The groups 

are also typically clustered for reporting purposes in the balance sheet. Common asset 

classifications are as follows: 

• Cash: Includes cash in checking accounts, petty cash, and deposit accounts.  

• Receivable: Includes trade receivables and receivables due from employees 

• Inventory: Includes raw materials, work-in-process, and finished goods. 

• Fixed Assets: Includes buildings, computer equipment, computer software, 

furniture and fixtures, and vehicles. 
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Two broader classifications of assets are the designations of current assets and long-

term assets. These classifications are strictly time-based. The current asset designation 

refers to all assets that will be used within one year. The long-term asset designation 

refers to all assets that will be used in more than one year.  

As an example of how accounting rules may be applied to the assets within a group, all 

of the fixed assets in the computer software group could be assumed to have the 

same useful life, to which is applied a standard depreciation methodology. Doing so 

makes it easier to account for the assets in this group.  

The concept of asset classification can also apply to the different types of investments 

that a person or entity holds. Examples of these asset classifications are: 

• Bonds 

• Cash holdings 

• Collectibles 

• Commodities 

• Equity securities 

• Real estate 

 

Provisioning 

One of the leading issues related with the banking sector nowadays is the rising level of 

NPAs. Higher NPAs worsens the financial health of a bank. To tackle the NPA or bad assets 

problem, RBI has designed several mechanisms. An import one among them is the 
Provisioning norms. Provisioning is a part of the RBI’s prudential regulation norm. 

Under provisioning, banks have to set aside or provide funds to a prescribed percentage of 

their bad assets. The percentage of bad asset that has to be ‘provided for’ is called 

provisioning coverage ratio. The provisioning coverage ratio is the percentage of bad assets 
that the bank has to provide for (keep money) from their own funds –most probably profit. 
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For example, if the provisioning coverage ratio is 70% for a particular category of bad 

loans, banks have to set aside funds equivalent to 70% those bad assets out of their profits 

(in most cases).   

Assets of a bank means loans they have given and investment they have made. If the loans 

are not coming, there should be provisioning for such bad debts. The assets are classified 
by the RBI in terms of their duration of non-repayment. 

Provisioning differs with asset quality   

Provisioning coverage ratio differs in terms of the quality of assets. Some assets may be lost 

forever and they are categorized as loss assets. This implies that such loans will never be 

repaid. For such assets, bank has to set aside 100% of such loss assets out of its profit. 

Similarly, there may be substandard assets where the loans are not repaid for a shorter 

period. In this case, less proportion of those assets can be set aside from profit. 

When banks report profits, they give low dividends now a day because of the provisioning 

requirement. Many banks have substantial NPAs now and they are setting apart a major 

chunk of their profit to meet the provisioning. 

 

Effect of NPA (Non performing assets) in Banking Sector 

The role of the banking sector in economic transformation is significant as banks play a 

vital role in providing the desired financial resources to the needy sectors. Bank itself 

posses the controlling power of the economy. The flow of money person to person, 

business to business, country to country just due to the banking system. Banks fuels the 

economical vehicle to run smoothly, and also said as the backbone of the economy. 

Impact of NPA On Banks 
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“NPA’s Non-performing assets are the assets of the banks which are not performing, banks 

to run the economy also provide short-term and long-term loans to the industries, 

individuals, farmers, a bank also gives loan against the home, vehicles and many more. 

In some cases, the borrower unable to pay the interest amount on time as well as unable to 

return the principal amount too, in that case, bank declares that amount as nonperforming. 

The bank also runs the recovery scenario for that amount, the impact of NPA on the 

profitability of banks brings a dent on the balance sheet of the bank, but until then the 

amount is nonperforming. 

The increase of Non-Performing Assets also affects the expectation of Stakeholder as well 

as investors, Banks has to run the proper evaluation of the proposal at the first instance, 

this will reveal the status of unviable projects too. Bank need to collect full information 

about Industry, management, future prospects etc before approving the Loan. 

Impact of Non Performing Assets on Balance Sheet 

High Non Performing Assets are the foremost problem for the banking system for any 
economy, that shakes the whole banking system of the country. 

The confidence level of the investor, Depositors, Stack holders also effects. This also causes 
the rotation of money. 

Profitability due to NPA 

Non Performing Assets not only reduces the profit of the Bank but also increases the Loss. 

Also, banks also providing 25 % to 30% additional provision on Non Performing Assets 
which directly impact the Profitability of the Bank. 

Liability Management 

Due to high Non Performing Assets, Bank for forced for lower the interest rates of the 
deposit and on advances likely to pay Higher interest rates on advances. 

This situation is a very difficult situation and also hamper the banking business. 

Share Holders confidence 

Not in the Banking sector, but shareholders need their money in safe hands, Shareholders 
are interested in the enhancement of investment and market capitalization. 

High Non Performing Assets reduces the confidence level of the investor which 

significantly impact the Share price of the Bank in this situation, banks stop payout of 
dividend to the shareholders, which was not in the interest of the investor. 
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Public Confidence 

The poor performance of the Bank due to increases in Non Performing Assets not only 

lower the sentiments of the investor but the bank also lose the faith of Public, this directly 
affects the deposits into the bank. 

High Non Performing Assets affects the economy as a whole. 

Effects of High NPA’s for Banks 

Higher NPA impact the revenue strength of the banks and also lose the confidence level of 

consumers and depositors, banks are back boon to the Financial economy of every country. 

Here are some effects in details : 

Changes in Interest Rates 

Higher NPA reflects the reduction of interest rate on the deposit into banks, only poor 

public directly impact the consequences of Higher NPA’s of the bank. 

Levies of charges for every operation 

Looking at the above scenario, the bank is recovering their losses by levies charges on 
those operations which were free of cost like – 

• Withdrawal limit from ATM 

• Withdrawal number of times 

• Cash deposits in other branches 

• Internet transaction charges 

 

Increase in Current account deficit 

NPA plays an important role in every economic condition and also the main cause of the 

increase in the current account deficit. Interest rates, Loan, Housing Loans, CRR, SLR all are 

directly affected by the system. 

The Corporates also affect the impact of higher NPA. 

Confidence in Share Holders 

Higher NPA’s in banking system losing the confidence of shareholders, and the depositors, 

they are switching the segments and losing the trust in the system. 

Effect on the serious borrower 
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Increase in NPA not only affect the public but also affecting the serious honest borrower 

with good credentials and credit ranking. they have to suffer and on the other hand, the 

economy is losing hope of improvement. 

Steps of Pulling out Banks from Non-Performing Asset (NPA) 

The Government of India making lots of changes and making things transparent to keep the 

level of NPA under control and also trying to get it reduced, some of the major steps which 
are required to implement to improve the Banking situation. 

Bank has to think conservative 

Its high time bank has to think conservative if the banks only think of distributing loans and 

increasing the numbers just to take some benefits in the form of subsidy from the 

Government of India, they are also increasing the number of NPA. 

Loan process restructuring 

Bank has to tighten their scanner of selection of borrower not only through credit rating 

but also have to investigate the previous performance of the company and the members of 
the company, whether anybody is being defaulter in their past performance. 

That will not only save the bank but also the shareholder confidence. 

Relying less on Restructuring of Loan 

Why banks wait for the Loan for converting into NPA, and allow the borrower to 

restructure the loan, this act cause loss for the bank and have a greater chance of getting 

the Laon into Non-Performing Asset (NPA), rather then relying on restructuring bank 
needs to take the proper examination before releasing the Loan. 

Types of Non-Performing Assets (NPA) 
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Standard Assets 

Standard Assets brings regular income to the organization, Such an asset should not be an 

NPA because of the risk of borrower fails. In some scenario, standard assets are leaded to 

get fixed income, if the borrower fails to make repayment regularly and on time, the 

standard assets said to be NPA. 

Sub Standard Assets 

The assets which repayment is due for more than 90 days but less than 1 year. Earlier 

credit card users would get 120 days before being classified as NPAs, as per new 

amendment if the minimum card payment is not paid within 90 days, it would be treated as 

sub-standard assets. 

Doubtful asset 

Doubtful assets speak itself and explain the meaning, in this category if substandard assets 

remain unpaid for more then 12 months. Going further, doubtful assets are those advances 

that have a considerable list of defaults or are regularly failing to comply with the norms of 

“standard asset”. 

Loss Assets 

When the performance of the assets across all the levels of substandard and doubtful 

category and audit team also declared the loss of the asset, An asset as NPA for a period of 

more than 36 months is treated as a lost asset. 
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All the key details of the new RBI circular: 

* Under the new 'Prudential framework for resolution of stressed assets', lenders will have 

complete discretion to design, implement resolution plan. 

* Banks may start resolution, IBC process within 30 days of default. 

* Once a borrower is reported to be in default by any lenders, they may review of the 
borrower account within 30 days from the day of default. 

* Lenders should follow a board-approved policy for resolution of bad loans. 

 

Shareholder Value 

What Is Shareholder Value? 

Shareholder value is the value delivered to the equity owners of a corporation due to 

management's ability to increase sales, earnings, and free cash flow, which leads to an 
increase in dividends and capital gains for the shareholders. 
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A company’s shareholder value depends on strategic decisions made by its board of 

directors and senior management, including the ability to make wise investments and 

generate a healthy return on invested capital. If this value is created, particularly over the 

long term, the share price increases and the company can pay larger cash dividends to 

shareholders. Mergers, in particular, tend to cause a heavy increase in shareholder value. 

Shareholder value can become a hot button issue for corporations, as the creation of wealth 

for shareholders does not always or equally translate to value for employees or customers 
of the corporation. 

The Basics of Shareholder Value 

Increasing shareholder value increases the total amount in the stockholders' equity section 

of the balance sheet. The balance sheet formula is: assets, minus liabilities, equals 

stockholders' equity, and stockholders' equity includes retained earnings, or the sum of a 
company's net income, minus cash dividends since inception. 

 

Disclosure guidelines 

IMPORTANT GUIDELINES ON DISCLOSURE IN FINANCIAL STATEMENTS * 
 
PURPOSE 
 • The financial statements are required to provide the information about the financial 
position and performance of the bank in making economic decisions by the users. They are 
interested in the bank’s liquidity and solvency and the risks related to the assets and 
liabilities recognized on its balance sheet and to it’s off balance sheet items. This useful 
information can be provided by way of ‘Notes’ to the financial statements, being 
supplementary information for market discipline. Market discipline has been given due 
importance under Basel II framework on capital adequacy by recognizing it as one of its 
three Pillars. 
 

DISCLOSURE REQUIREMENT  

• In this direction, RBI has, over the years, developed a set of disclosure requirements 

which allow the market participants to assess key pieces of information on capital 

adequacy, risk exposures, risk assessment processes and key business parameters which 

provide a consistent and understandable disclosure framework that enhances 

comparability. Banks are also required to comply with the Accounting Standard – 1 (AS -1) 

on disclosure issued by ICAI. This can be achieved through revision of Balance Sheet and P 

& L Account of banks and enlarging the scope of disclosures in “Notes to Accounts”. 
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ADDITIONAL/SUPPLEMENTARY INFORMATION 

 “Notes to Accounts” may contain the supplementary information such as:-  

a) Capital (Current & Previous year) with breakup including CRAR – Tier I/II capital (%), % 

of share holding of GOI, amount of subordinated debt raised as Tier II capital, etc.  

b) Investments including details of Repo transactions, Non-SLR investment Portfolio, and 
Sales & transfers to/from HTM category.  

c) Derivatives with breakup of Forward Rate Agreement/Interest Rate Swap, Exchange 
Traded Interest Rate Derivatives, and Disclosures on risk exposure in derivatives.  

d) Asset Quality with details such as Non-Performing Assets, Particulars of Accounts 

Restructured, Details of financial assets sold to Securitization / Reconstruction Company 

for Assets Reconstruction, Details of Non-Performing financial assets purchased, Details of 

Non-Performing Assets sold, and Provisions on Standard Assets. 

e) Business Ratios giving Interest Income as a % to Working Funds, Non-interest income as 

a % to working funds, Operating Profit as a % to working funds, etc. 

 f) Asset Liability Management giving the maturity pattern of certain items of assets and 

liabilities such as deposits, advances, investments, borrowings, foreign current assets, and 

foreign currency liabilities. g) Exposures giving the segment wise breakup on Exposure to 

Real Estate Sector, Exposure to Capital Market, Risk Category wise Country Exposure, 

Details of Single Borrower Limit (SGL)/Group Borrower Limit (GBL) exceeded by the bank, 
and Unsecured Advances.  

h) Miscellaneous relating to Amount of Provisions made for Income Tax during the year, 
and Disclosure of Penalties imposed by RBI. 

Disclosure Requirements as per Accounting Standards where RBI has issued 

guidelines in respect of disclosure items for “Notes to Accounts”  

a) AS-5 – relating to Net Profit or Loss for the period, prior period items and changes in 
accounting policies.  

b) AS -9 – Revenue Recognition giving the reasons for postponement of revenue 
recognition.  

c) AS – 15 – Employee Benefits  

d) AS – 17 – Segment Reporting such as Treasury, Corporate/wholesale Banking, Retails 
Banking, ‘Other Banking Operations’ and Domestic and International segments, etc.  

e) AS – 18 – Related Party Disclosures  
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f) AS – 21 – Consolidated Financial Statements (CFS)  

g) AS – 22 – Accounting for Tax & Income – Adoption of AS – 22 entails creation of Deferred 

Tax Assets (DTA) and Deferred Tax Liabilities (DTL) which have a bearing on the 

computation of capital adequacy ratio and banks’ ability to declare dividends. DTA 

represents unabsorbed depreciation and carry forward losses which can set-off against 

Assets future taxable income which is considered as timing difference. DTA has an effect of 

decreasing future income tax payments which indicates that they are prepaid income taxes 

and meet the definition of assets. It is created by credit to opening balance of Revenue 

Reserves on the first day of application of AS – 22 or P & L Account for the current year. 

DTA should be deducted from Tier I capital. 

Deferred Tax Liability (DTL) is created by debit to opening balance of Revenue Reserves on 

the first day of application of AS-22 or P & L Account for the current year and will not be 

eligible for inclusion in Tier I and Tier II capital for capital adequacy purpose. DTL have an 

effect of increasing the future year’s income tax payments which indicates that they are 

accrued taxes and meet the definition of liabilities. h) AS – 23 – Accounting for investments 

in Associates in Consolidated Financial Statements. It relates to the effects of the 
investments in associates on the financial position and operating results of a group  

i) AS – 24 – Discontinuing Operations – resulted in shedding of liability and realization of 
the assets by the bank, etc.  

j) AS – 25 – Interim Financial Reporting – Half yearly reporting.  

k) Other Accounting Standards Banks are required to comply with the disclosure norms 
stipulated under the various Accounting Standards issued by ICAI 

Additional Disclosures  

a) Provisions and contingencies – Banks are required to disclose in the “Notes to Accounts” 

the information on all Provisions and Contingencies giving Provision for depreciation on 

Investment, Provision towards NPA, Provision towards Standard Assets, Provision made 

towards Income Tax, and Other Provision and contingencies.  

b) Floating Provisions - comprehensive disclosures on floating provisions.  

c) Draw Down from Reserves - Details of draw down of reserves are to be disclosed.  

d) Complaints - Brief details on Customer Complaints and Awards passed by the Banking 
Ombudsman.  

e) Letters of Comfort (LOC) issued by banks - Details of all the Letters of Comfort (LoCs) 

issued during the year, including their assessed financial impact, etc.  
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f) Provision Coverage Ratio (PCR) - ratio of provisioning to gross non-performing assets  

g) Bancassurance Business - Details of fees/remuneration received, etc 

Concentration of Deposits, Advances, Exposures, and NPAs  

a) Concentration of deposits – Total deposits of 20 large depositors and percentage of the 

deposits to total deposits of the bank. 

 b) Concentration of Advances - Total advances to 20 largest borrowers and percentage of 

the advance to total advances of the bank.  

c) Concentration of Exposures - Total Exposure to 20 largest borrowers/customers and 
percentage of the exposures to total exposure of the bank on borrowers/customers.  

d) Concentration of NPAs - Total exposure to top 4 NPA accounts 

  Sector-wise NPAs - Details of sector-wise NPAs such as Agriculture & Allied Activities, 
Industry (Micro & Small, Medium and Large), Services, and Personal Loans.  

 Movement of NPAs - Additions, Recoveries, Upgradation, Write-offs, etc. from Gross NPAs 

and the final position as on the date of the Financial Statement.  

Overseas Assets, NPAs, and Revenue -Giving the Total assets, Total NPAs, and Total 

Revenue.  

Off-balance sheet SPVs sponsored - (consolidated) giving Domestic and Overseas SPVs 
sponsored. 
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