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Regional Rural Bank (RRB): All you need to know
about

History of RRB’s

Regional Rural Banks (RRBs) also known as Gramin banks, are Indian
scheduled banks (Government banks) operating at regional level in different
States of India. They have been created with a view of serving primarily the
rural areas of India with basic banking and financial services.

Regional Rural Banks were established under the provisions of an Ordinance
passed in September 1975 and the RRB Act 1976 to provide sufficient
banking and credit facility for agriculture and other rural sectors. These were
set up on the recommendations of The Narshimham committee Working
Group during the tenure of Indira Gandhi’s government with a view to include
rural areas into economic mainstream since that time about 70% of the Indian
Population was of Rural Orientation. The development process of RRBs
started on 2 October 1975 with the forming of the first RRB, the Prathama
Bank with authorised capital of ¥5 crore at its starting. Also on 2 October
1975 five regional rural banks were set up with a total authorised capital ¥100
crore ($10 Million) which later augmented to 500 crore ($50 million). The
Regional Rural Banks were owned by the Central Government, the State
Government and the Sponsor Bank (Any commercial bank can sponsor the
regional rural banks) who held shares in the ratios as follows Central
Government - 50%, State Government — 15% and Sponsor Banks -
35%.
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Important Point

(i)RRBs were set up on the recommendations of the Narasimham Working
Group.

(ii) The first RRB to be set up was the Prathama Bank, sponsored
by Syndicate Bank on October 2, 1975 in Uttar Pradesh. The head office is
at Moradabad, UP.

(iii) The regulatory authority of these RRBs is NABARD.
(iv) Sponsor bank can be any Nationalized Commercial Bank.
(v) All states in India have RRBs, except Sikkim and Goa.

(vi) The percentage shares of the Government of India, the concerned State
Government and the bank, which had sponsored the RRB is in the proportion
of 50%, 15% and 35%.

(vii) 43 RRB in India.
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(vii) YRA T 43 3R.3R..

List of Regional Rural banks (43)

List of Regional Rural Banks in India (Present Time)
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1 Assam Gramin Vikash Bank

2 Andhra Pradesh Grameena Vikas Bank
3 Andhra Pragathi Grameena Bank
4 Arunachal Pradesh Rural Bank

5 Aryavart Bank

6 Bangiya Gramin Vikash Bank

7 Baroda Gujarat Gramin Bank

8 Baroda Rajasthan Kshetriya Gramin Bank
9 Baroda UP Bank

10 Chaitanya Godavari GB

11 Chhattisgarh Rajya Gramin Bank
12 Dakshin Bihar Gramin Bank

13 Ellaquai Dehati Bank

14 Himachal Pradesh Gramin Bank
15 J&K Grameen Bank

16 Jharkhand Rajya Gramin Bank
17 Karnataka Gramin Bank

18 Karnataka Vikas Gramin Bank
19 Kerala Gramin Bank

20 Madhya Pradesh Gramin Bank
21 Madhyanchal Gramin Bank

22 Maharashtra Gramin Bank

23 Manipur Rural Bank

24 Meghalaya Rural Bank

25 Mizoram Rural Bank

26 Nagaland Rural Bank

27 Odisha Gramya Bank

28 Paschim Banga Gramin Bank

29 Prathama U.P. Gramin Bank

30 Puduvai Bharathiar Grama Bank
31 Punjab Gramin Bank

32 Rajasthan Marudhara Gramin Bank
33 Saptagiri Grameena Bank

34 Sarva Haryana Gramin Bank

35 Saurashtra Gramin Bank

36 Tamil Nadu Grama Bank

37 Telangana Grameena Bank

38 Tripura Gramin Bank

39 Uttar Bihar Gramin Bank

40 Utkal Grameen Bank

41 Uttarbanga Kshetriya Gramin Bank
42 Vidharbha Konkan Gramin Bank
43 Uttarakhand Gramin Ban

Quiz based on the above information

Question 1: The Regional Rural Banks (RRBs) in India are regulated
by which of the following institutions?
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A) RBI

B) State govt

C) SIDBI

D) NABARD

E) State Bank of India
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Question 2: What is the total number of Regional Rural Banks (RRBs)
in the country as of nhow?

A) 20
B) 56
C) 43
D) 64
E) 82
S ¥ 3T a& &g ARfiur F1 (RRB) &t $@ = fha-it 32
A) 20

B) 56
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C) 43
D) 64
E) 82

Question 3: In what ratio do the Govt of India, the concerned State
Govt and the sponsor bank contribute respectively to the share capital
of the RRBs?

A) 35%, 15% and 50%
B) 40%, 15% and 45%
C) 45%, 15% and 40%
D) 50%, 15% and 35%
E) 55%, 15% and 30%

RIS F AR Yoil # HAM: YR PR, Faldd Ied TWHR 3R YTS® 96
fra erguTa ¥ IR #RA &2

A) 35%, 15% 3R 50%
B) 40%, 15% 3R 45%
C) 45%, 15% 3R 40%
D) 50%, 15% 3iR 35%
E) 55%, 15% 3R 30%

Question 4: The Regional Rural Banks Act, 1976 provides for RRBs to
be sponsored by banks. These sponsor banks are required to:

A) subscribe to the share capital of RRBs
B) help RRBs in their establishment

C) assist in recruitment and training of RRBs staff
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D) provide managerial and financial assistance to RRBs
E) All the above
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Question 5: As per the Regional Rural Banks (Amendment) Bill, 2014,
the authorised capital of the RRBs has been raised from Rs 5 cr to

A) Rs 50 cr

B) Rs 100 cr
C) Rs 500 cr
D) Rs 1,000 cr
E) Rs 2,000 cr
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A)50 RIS ¥
B) 100 HRIS ¥
C) 500 IS ¥

D) 1,000 &S T
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E) 2,000 RIS T

Question 6: The Rural Banks came into existence on Gandhi Jayanti in
1975 with the formation of which of the following banks?

A) Kamraz Rural Bank

B) Kakathiya Grameen Bank
C) Prathama Grameen Bank
D) Kanakdurga Grameen Bank

E) Chaitanya Grameen Bank
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6-C
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